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CalStar Oil & Gas Ltd.

Notice of No Auditor Review of Interim Financial Statements

Under National Policy Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not
performed a review of the interim financial statements they must be accompanied by a notice
indicating that the financial statements have not been reviewed by an auditor.

The accompanying unaudited financial statements of the Company have been prepared by and
are the responsibility of the Company’s management. The Company’s independent auditor has
not performed a review of these financial statements in accordance with the standards
established by the Canadian Institute of Chartered Accountants for a review of interim financial
statements by an entity’s auditor.
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CalStar Oil & Gas Ltd.

Balance Sheet
September 30, 2006
(Audited)
Assets
Current Assets
Cash and cash equivalents $ 198,188
Accounts receivable and prepaids 21,447
Amounts due from related party 4,587
Current assets of discontinued operations (note 5) -
224,222
Property, plant and equipment (Note 3) 148,606
Equipment of discontinued operations (note 5) -
Goodwill
148,606
Total Assets $ 372,828
Liabilities
Current Liabilities
Accounts payable and accrued liabilities $ 54,413
Current liabilities of discontinued operations (note 5) -
‘5 4,413
Long-term debt of discontinued operations (note 5) -
54,413
Shareholders' Equity
Share capital (note 4) 2,006,534
Contributed surplus (note 4) 127,280
Deficit (1,815,399)
318,415
$ 372,828

Total Liabilities and Shareholders' Equity

Going Concern (note 2)
Subsequent event (note 7)
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